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Bankruptcy can be a daunting process, but it doesn't have to be. This
comprehensive guide to bankruptcy in North Carolina will provide you with
everything you need to know to make an informed decision about whether
or not bankruptcy is right for you.

What is Bankruptcy?

Bankruptcy is a legal proceeding that allows individuals and businesses to
discharge their debts and get a fresh start. There are two main types of
bankruptcy: Chapter 7 and Chapter 13.

Chapter 7 is a liquidation bankruptcy. This means that the debtor's
nonexempt property is sold and the proceeds are distributed to
creditors.
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Chapter 13 is a reorganization bankruptcy. This means that the debtor
proposes a plan to repay creditors over a period of time.

Who Can File for Bankruptcy?

Any individual or business can file for bankruptcy, regardless of their
income or assets. However, there are some eligibility requirements that
must be met in Free Download to file for Chapter 7 bankruptcy.

The debtor must not have filed for bankruptcy within the past 8 years.

The debtor must pass a means test, which determines whether they
have too much disposable income to qualify for Chapter 7 bankruptcy.

How to File for Bankruptcy

To file for bankruptcy, you must file a petition with the bankruptcy court. The
petition must include a list of your debts, assets, and income. You must
also file a statement of financial affairs, which provides detailed information
about your financial situation.

Once you have filed your petition, the bankruptcy court will appoint a
trustee to oversee your case. The trustee will review your petition and
make sure that you meet the eligibility requirements for bankruptcy. The
trustee will also liquidate your nonexempt property and distribute the
proceeds to your creditors.

The Benefits of Bankruptcy

Bankruptcy can provide a number of benefits, including:



Debt relief. Bankruptcy can discharge all of your eligible debts,
including credit card debt, medical debt, and personal loans.

A fresh start. Bankruptcy can give you a fresh start by allowing you to
shed your debts and rebuild your credit.

Protection from creditors. Once you file for bankruptcy, your
creditors are prohibited from contacting you or attempting to collect on
your debts.

The Drawbacks of Bankruptcy

Bankruptcy also has some drawbacks, including:

It can hurt your credit score. Bankruptcy will stay on your credit
report for 10 years, which can make it difficult to qualify for loans and
other forms of credit.

You may lose your assets. In a Chapter 7 bankruptcy, you may have
to sell your nonexempt property to pay your creditors.

It can be expensive. Filing for bankruptcy can be expensive,
especially if you need to hire an attorney.

Alternatives to Bankruptcy

If you are considering filing for bankruptcy, it is important to explore all of
your options. There are a number of alternatives to bankruptcy that may be
able to help you resolve your debt problems, including:

Credit counseling. Credit counseling can help you get your finances
in Free Download and develop a plan to repay your debts.



Debt consolidation. Debt consolidation can help you combine your
debts into a single, more manageable payment.

Debt settlement. Debt settlement can help you negotiate with your
creditors to reduce the amount of debt you owe.

How to Choose the Right Bankruptcy Attorney

If you decide to file for bankruptcy, it is important to choose the right
attorney. Here are a few things to look for when choosing a bankruptcy
attorney:

Experience. Choose an attorney who has experience handling
bankruptcy cases.

Reputation. Choose an attorney who has a good reputation and is
respected by other lawyers.

Fees. Make sure you understand the attorney's fees before you hire
them.

Bankruptcy can be a helpful tool for resolving debt problems, but it is
important to understand the benefits and drawbacks before you file. If you
are considering filing for bankruptcy, it is important to speak with an
experienced bankruptcy attorney to discuss your options.
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